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 REPORT OF INDEPENDENT AUDITORS 
 
 
To the Executive Board of the 
American Federation of Teachers 
Cerritos College Faculty Federation, Local 6215 

 
We have audited the consolidated financial statements of the American Federation of Teachers 
Cerritos College Faculty Federation, Local 6215 (the Local), which comprise the consolidated 
statement of financial position - cash basis as of June 30, 2020, and the related consolidated 
statements of activities - cash basis and functional expenses - cash basis, for the year then ended, 
and the related notes to the consolidated financial statements. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with the cash basis of accounting; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on 
our audit.  We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the consolidated financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the consolidated financial statements.  The procedures selected depend on the 
auditors’ judgment, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditors consider internal control relevant to the Local’s preparation and fair 
presentation of the consolidated financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Local’s internal control.  Accordingly, we express no such opinion.  An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the consolidated financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Opinion 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the consolidated financial position of the Local as of June 30, 2020, and the 
consolidated changes in net assets and its cash flows for the year then ended, in conformity with 
the cash basis of accounting. 
 
Basis of Accounting 

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. 
The financial statements are prepared on the cash basis of accounting, which is a basis other than 
accounting principles generally accepted in the United States of America.  Our opinion is not 
modified with respect to that matter.  

Bethesda, MD 
December 7, 2020 



 

See accompanying notes to consolidated financial statements. 
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American Federation of Teachers 
Cerritos College Faculty Federation, Local 6215 

 
Consolidated Statement of Financial Position -  

Cash Basis 
 

June 30, 2020 
 
 
 

Cash 
Cash - operating 261,630$       
Cash - COPE 53,675           

Total cash 315,305$       

Net assets
Without donor restrictions 261,630$       
With donor restrictions 53,675           

Total net assets 315,305$       

Net Assets

Assets



 

See accompanying notes to consolidated financial statements. 
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American Federation of Teachers 
Cerritos College Faculty Federation, Local 6215 

 
Consolidated Statement of Activities -  

Cash Basis 
 

Year Ended June 30, 2020 
 
 
 

Without Donor With Donor
Restrictions Restrictions Total

Revenue
Membership dues 378,470$        -$                378,470$        
Affiliate funding 56,801            -                  56,801            
COPE - voluntary contributions -                  17,205            17,205            
Interest income 650                 133                 783                 

Total revenue 435,921          17,338            453,259          

Expenses
Per capita taxes 276,168 -                  276,168          
Salaries 90,441 -                  90,441            
Release time 37,423 -                  37,423            
Payroll taxes 9,340 -                  9,340              
Membership expenses 3,370 -                  3,370              
Office expenses 1,144 -                  1,144              
Legal expense 116,929 -                  116,929          
Payroll processing fees 1,723 -                  1,723              
Meeting expense 577                 -                  577                 

Total expenses 537,115          -                  537,115          

Change in net assets (101,194)         17,338            (83,856)           

Net assets 
Beginning of year 362,824          36,337            399,161          

End of year 261,630$        53,675$          315,305$        

 
 

 

 

 



 

See accompanying notes to consolidated financial statements. 
 

- 5 - 

American Federation of Teachers 
Cerritos College Faculty Federation, Local 6215 

 
Consolidated Statement of Functional Expenses -  

Cash Basis 
 

Year Ended June 30, 2020 
 
 
 

Member Representation
Affiliation Management

and Union Administration and General Total
Per capita taxes 276,168$                      -$                 276,168$      
Salaries 54,265                          36,176              90,441          
Release time 22,454                          14,969              37,423          
Payroll taxes 5,604                            3,736                9,340            
Membership expense 3,370                            -                   3,370            
Office expenses -                               1,144 1,144            
Legal expense 116,929                        -                   116,929        
Payroll processing fees -                               1,723                1,723            
Travel expense 577                               -                   577               

Total expenses 479,367$                      57,748$            537,115$      

Program Services
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American Federation of Teachers 
Cerritos College Faculty Federation, Local 6215 

 
Notes to Consolidated Financial Statements 

 
Years Ended June 30, 2020 

 
 

 
NOTE 1.  THE ORGANIZATION  
 
The American Federation of Teachers Cerritos College Faculty Federation, Local 6215 (the Local) is 
an affiliated organization of the American Federation of Teachers, AFL-CIO (AFT), and the 
California Federation of Teachers (CFT).  The Local’s primary purpose is the improvement of the 
social and economic condition of its members through negotiation and enforcement of the collective 
bargaining agreements covering the members. 
 
The accompanying consolidated financial statements include the financial activity of the Local’s 
subsidiary Political Action Committee (PAC), which is a separate legal entity, controlled by the 
Local.  The PAC makes expenditures relating to matters of political interest to the Local’s 
membership. 
 
 
NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting - The Local prepares its financial statements using the cash basis of 
accounting.  Under the cash basis of accounting, revenue is recognized when collected rather 
than when earned, and expenses are recognized when paid rather than when incurred.   
 
Principles of Consolidation - The Local’s financial statements include the activity of the 
PAC.  All transactions between the two entities have been eliminated in the consolidated 
financial statements. 
 

Consolidated Financial Statements Presentation - The consolidated financial statements 
presentation follows the recommendations of U.S. generally accepted accounting principles in 
accordance with Financial Accounting Standards Board (FASB) Accounting Standards 
Codification (ASC), Not-for-Profit Entities - Presentation of Financial Statements.  Under those 
principles, the Local is required to report information regarding its financial position and 
activities according to two classes of net assets - net assets without donor restrictions and net 
assets with donor restrictions.   
 
Net assets without donor restrictions - These net assets are available to finance the general 
operations of the Local.  The only limits on the use of net assets without donor restrictions are 
the broad limits resulting from the nature of the Local, the environment in which it operates, and 
the purposes specified in its organizing documents.   
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NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Net assets with donor restrictions - These net assets result from contributions and other inflows 
of assets, the use of which by the Local is limited by donor-imposed time or purpose restrictions 
that are either temporary or perpetual.  Net assets of the Local’s PAC are considered to be donor 
restricted net assets.  At June 30, 2020, the Local had net assets of $53,675 with donor 
restrictions. 
 
Cash - Cash consists of monies held in demand deposit checking accounts. 
 
Use of Estimates - The preparation of financial statements on a cash basis of accounting requires 
management to make estimates and assumptions that affect certain reported amounts and 
disclosures.  Actual results could differ from those estimates. 
 
Affiliate funding - Support received from the California Federation of Teachers (CFT) to 
reimburse the Local for costs of professional staff paid for negotiations, grievances or other 
locally specific services.  
 
Functional Allocation of Expenses - The costs of providing the various programs and 
supporting activities of the Local have been summarized on a functional basis in the statement of 
functional expenses - cash basis.  Costs that can be specifically identified with a final cost 
objective are charged directly to that activity.  Other costs are allocated among the program and 
supporting services benefited based on management’s best estimates. 
 
 
NOTE 3.  TAX STATUS 
 
The Local is a not-for-profit organization exempt from all income taxes under Section 501(c)(5) 
of the Internal Revenue Code (IRC).  The PAC is exempt from all income taxes under Section 
527 of the IRC.  No provision for income taxes is needed for the year ended June 30, 2020.  
 
The Local accounts for income taxes in accordance with ASC Topic Income Taxes.  These 
provisions provide consistent guidance for the accounting for uncertainty in income taxes 
recognized in an entity’s consolidated financial statements and prescribe a threshold of “more 
likely than not” for recognition and derecognition of tax positions taken or expected to be taken 
in a tax return.  The Local performed an evaluation of uncertain tax positions for the year ended 
June 30, 2020, and determined that there were no matters that would require recognition in the 
consolidated financial statements or that may have an effect on its tax-exempt status.  As of June 
30, 2020, the statute of limitations for tax years 2016 through 2018 remains open with the U.S. 
Federal jurisdiction and the various states and local jurisdictions in which the Local files returns.  
 
 
NOTE 4. LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES  
 
As part of the Local’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities, and other obligations come due.  The following 
table on the next page represents the Local’s cash needs for expenditures within one year of June 
30, 2020. 
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NOTE 4. LIQUIDITY AND AVAILABILITY OF FINANCIAL RESOURCES (CONTINUED) 
 
Total assets at end of year 315,305$     
Less amounts not available to meet general 

expenditures command due within one year
Other cash subjected to donor-imposed restrictions (53,675)        

261,630$      
 
 
NOTE 5.  PER CAPITA TAXES 
 
The Local pays per capita taxes to AFT and CFT, parent organizations.  During the year ended 
June 30, 2020, the Local paid AFT $77,611 and CFT $186,923 in per capita taxes. 
 
 
NOTE 6.  UNINSURED CASH 
 
The Local maintains its cash accounts at primarily one financial institution.  Accounts at this 
institution are insured by the Federal Deposit Insurance Corporation up to $250,000 per entity.  
At June 30, 2020, total uninsured cash balances were approximately $96,000.  The Local has not 
experienced any losses in its cash accounts and believes it is not exposed to any significant credit 
risk. 
 
 
NOTE 7. SUBSEQUENT EVENTS 
 
Subsequent to year-end, U.S. and global business and financial markets have been severely 
impacted by the Coronavirus pandemic.  The potential impacts on the Local’s financial condition 
cannot be determined at this time.  All subsequent events have been evaluated through December 
7, 2020, which is the date the consolidated financial statements were available to be issued.  This 
review and evaluation revealed no other material event or transaction which would require an 
adjustment to or disclosure in the accompanying consolidated financial statements. 
 


